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SUBJECT: ONTARIO PROPOSES LEGISLATION CONCERNING SECURITY AND 
COMMODITY TRADING 

REF: TORONTO A-35 

1 . ONTARIO GOVERNMENT INTRODUCED LEGISLATION APRIL 5 TO REVISE 
PROVINCIAL LAW ON SECURITIES TRADING AND TO CLARIFY REGULATION 
OF COMMODITY TRADING. 

2. THE GOVERNMENT HAS PROPOSED TH SCIRITIES ACT 1977 

TO REVISE ONTARIO'S LAW ON THE TRADING OF STOCKS, BONDS AND 
OTHER SECURITIES. THE PROPOSED LEGISLATION WAS ALLGEDLY 
DRAFTED IN CONSULATION WITH SECURITIES ADMINISTRATORS ACROSS 
CANADA AND IS SAID TO BE INTENDED TO PROVIDE A POLICY FOR UNIFORM 
LEGISLATION IN ALL PROVINCES, FENDING OFF POSSIBLE OTTAWA 
MOVES TOWARD NATIONAL REGULATION OF SECURITY MATTERS. CON- 
SULTATIONS SUPPOSEDLY BEGAN IN THE LATE 1960S AND LED TO BILLS IN 
1972, 1974 AND 1975, NONE OF WHICH WERE PASSED INTO LAW. 

3. MAJOR FEATURES OF THE PROPOSED SECURITIES ACT INCLUDE 
NEW RULES ON PEOPLE WHO USE OR LEAK INSIDE CORPORATE INFOR 
MATION AND PENALTIES INVOLVING EH AMOUNT OF PROFITS 
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REAPED OR LOSSES AVOIDED; A BAN ON CORPORATE TAKEOVER 
BIDS WITH VARYING OFFERS TO DIFFERENCE GROUPS OF STOCKHOLDERS; 
REQUIREMENT FOR IMMEDIATE DISCLOSURE OF IMPORTANT DEVELOPMENTS 
AND FOR REGULAR QUARTERLY FINANCIAL STATEMENTS BY COMPANIES 
WITH PUBLICLY TRADED STOCK; RULES FOR BROAD DISCLOSURE 
OF INFORMATION WHEN A COMPANY SEEKS TO BUY UP ITS OWN 
SHARES; STATUTORY REGULATIONS FOR THE MUTUAL FUNDS INDUSTRY. 
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4. THE PROPOSED COMMODITY FUTURES ACT INTRODUCED BY THE 
GOVERNMENT YESTERDAY WOULD PUT SPECULATIVE DEALING IN COMMODITY 
FUTURES CONTRACTS AND COMMODITY OPTIONS UNDER SUPERVISION 
OF THE ONTARIO SECURITIES COMMISSION, ENDING A LEGAL RANGLE 
OVER THE POWERS OF THE COMMISSION TO REGULATE SALES OF SO- 
CALLED LONDON COMMODITY OPTIONS (SEE REFAIR). THE BILL 
DIVIDES SPECULATIVE TRANSACTIONS INTO TWO CATEGORIES: (A) 

CONTRACTS TRADED ON GOVERNMENT-REGULATED COMMODITY FUTURES 
EXCHANGES (NOW FOUND ONLY IN THE UNITED STATES) AND (B) 

ALL OTHER COMMODITY FUTURES AND OPTIONS. THE BILL PROPOSES 

THAT THE FORMER CATEGORY BE GOVERNED BY COMMODITY FUTURES 

LEGISLATION, THE LATTER BY THE MORE DETAILED PROVISIONS OF 

THE SECURITIES ACT.M IN BOTH CASES DEALERS AND SALESMEN 

WOULD HAVE TO MEET REQUIREMENTS FOR REGISTRATION BY THE SECURITIES 

COMMISSION. 

DIGGINS 
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